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SECRET TEHRAN 2091 

FOR SECRETARY FROM AMBASSADOR 

E.O. 11652: GDS 

TAGS: PFOR, ENRG, IR 

SUB J : US-IRANIAN COOPERATION 

REF: A. STATE 48689 B. STATE 43366 C. TEHRAN 1546 

1. PRESENTED TO SHAH ON AFTERNOON MARCH 14 PROPOSAL CONTAINED 
REFTEL (A) CAST IN TERMS YOU GAVE ME ORALLY ON MARCH 9. SHAH 
RESPONDED IMMEDIATELY AND AFFIRMATIVELY. IN FACT, I HAD DIFFIC- 
ULTY IN GETTING BEYOND THE SUBJECT OF NUCLEAR POWER, BECAUSE HE 
WANTED TO GET DOWN TO BRASS TACKS ON THAT RIGHT AWAY. IN ANY 
EVENT, HE DID HOIST ABOARD THE BORAD SPECTRUM OF POSSIBLE JOINT 
INTERESTS IN THE ECONOMIC AND TECHNOLOGICAL FIELDS. 

2. THE SHAH WOULD LIKE THE FIRST CONFERENCE OF SENIOR AMERICAN 
AND IRANIAN OFFICIALS TO BE IN TEHRAN AND UNDER HIS AEGIS. IN 
FACT, HE SAID HE WOULD CHAIR THE FIRST MEETING IN ORDER TO 
LISTEN TO THE DIALOGUE BETWEEN THE TWO SIDES. HE STATED THAT IRAN 
IS PREPARED TO FIELD AN INDIVIDUAL OR A DELEGATION AT THE SAME 
LEVEL THAT THE US IS PREPARED TO PRESENT. THE QUESTION THEREFORE 
NOW IS HOW TO ORGANIZE THE DELEGATION TO VISIT HERE. MY RECOM- 
MENDATION WOULD BE THAT IN THE FIRST INSTANCE IT SHOULD INCLUDE 
THE CHAIRMAN OF THE AE AND THE SECRETARY OF COMMERCE. THIS 
LISTING IS NOT IN DEROGATION OF THE SECRETARY OF COMMERCE BUT IS 
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TO UNDERLINE THE SHAH'S CURRENT PREOCCUPATION WITH ATTEMPTING TO 
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SATISFY HIS AMBITIONS IN THE NUCLEAR FIELD. HE IS DEFINITELY 
PLANNING ON NUCLEAR POWER PLANTS TO THE EQUIVALENT OF 20,000 MEGA- 
WATTS AND HAS UP TILL NOW COMMITTED ONLY 5,000 TO THE FRENCH. HE 
IS PLANNING TO ESTABLISH IN THE NEAR FUTURE AN ATOMIC ENERGY 
ORGANIZATION HEADED BY AN AS YET UNIDENTIFIED INDIVIDUAL WHO LS 
DESCRIBED AS BEING TRAINED IN ATOMIC PHYSICS AND AS BEING "A 
PRACTICAL MAN, NOT JUST A THEORETICIAN". 

3. RECOMMENDATION IN PRECEDING PARAGRAPH NEED NOT BE REGARDED AS 
HOLY WRIT, BECAUSE THE SHAH IS CLEARLY FLEXIBLE IN REACTION TO 
OUR INITIATIVE AND IS PREPARED TO MOVE IN WHATEVER DIRECTION WE 
INDICATE. NEVERTHELESS, THERE IS NO MISTAKING HIS PREOCCUPATION 
WITH SATISFYING HIS CONSIDERABLE AMBITIONS IN THE NUCLEAR FIELD. 

IN FACT, HIS EYES VISIBLY BRIGHTENED WHEN I SPOKE OF THE POSSI 
BILITY OF USING HEAT GENERATED BY NUCLEAR PLANTS FOR DIRECT RED- 
UCTION OF IRON ORE AS BEING TECHNICALLY AND ECONOMICALLY 
FEASIBLE. SUCH A PROCESS WOULD FURTHER CONSERVE IRAN'S GAS 
RESERVES, ACCORDING TO THE HARZA COMPANY REPRESENTATIVE HERE WHO 
FLOATED THE THEORY. 

HELMS 

NOTE BY OC/T: DISTRIBUTION PER S/S-O, MR. NEWLIN. 
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